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ECONOM}CS
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SCt il;h'lu LIF IixAslINATIt)ll

Thc Examination in Economics' 9flt':tti 
as a subj':ci lor thtr

Genera"l Degree E*u-inoiion in Arts shall consist ot' three papcis

oiritt.. houls each' as iollcws :-

Econornics i (EC G 1) : i?rincipl;s ol Ecorronics

i.o,,on,i", r (Ec ; ;;, ff:',til,;,f?',"-i'l;, 3;;f];:;
and t{ussia)

econornics ltt (IjC G 3) : Appli:d Eccnomics

ECONOMICS I (ECG 1):

PRIF{CIPLES OF ECONOIITICS

This ptpcr is dirictcci lnto two plrts rs lollorvs lrnd c;rrrctidatcs

rvill be requireel to answer questions frorn both parts :

Nlicroeconomic AndYsis: (Fart I)

Nature and scope of economic anaiysis'

An overview of the working of the supply and demand forces

and the determination of the equilibrium price'

Elasticity of dernand and supply in different curves analysis'

Theory of production : cost curves ; iaw of variable proportional

returns to scale"

Market situations; perlect competition: monopoly; monopo-

listic cornpetition and oligopoly'

Theory of distribution: outline ol marginal productivity

theory; deterrnlnation of lvages' rent profit and interest'

Nlicroeconcmic Analysis anil International Traile: (Part II)

National Incone: definition anel measurement'

Dctermination of equilibriurri national income ievel in a closed

and an open economy nitil a governllent sector'

MultiPlicr analYsis'

Money and banking: Furrctions ol a commercial bank' cre atlorr

of moncy u"tt'iiqtioity' Functions ol a Ccntral Bank'

Central lianking control-quantite'tive and quaiitative controls'

Quantity Thcory ol Money and the lrricc level'

Easis of international traclc-thcory of comparative advlrntage'

Baiance of Fayurents and dcvatruation'

'I'hc Inicrnational N'lonetary Fund arld the World Bank'
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RECOMMEF{DED

G. J" Srrcrm and

K. BourptNc

J. S. BerN

Bres Rlcurrno

[]our-otNc Knquerll

E. Fn. Cseunenrtu

Donn Maunlce

lvtrlrox FnlroneN

J. R. Htcxs

Ir.. II, I-trrwlcll

l-t pst,v

J. F. Dua and R, W. Ct-owa_- Irfiernediate Ecottotttic Analysis

(Homcrvood Illionois: Ricirard D

Irrvin Inc.1966)-

READING: (Part I)

Readings in Price ThearY

{Ameiican Economic Association)

* Price TlteorY (New York: Holb'

Rinehart aiid Winstion Inc' 1951)

fufluo-econornic TheorY: A

GraPhical Anall'sis (Ncw York:

Mc Graw Hill Inc' 1967)

Ecotrttntic Anall'si'; (4th cd'

(New York HarPer and Rorv

Publishers inc. 1966)

Tlrc Theorl' of lrlotroPolistic
ComPetition - 7th ed' (Cambridge

lvlasi. Harvard UniversitY Press

1e60)

Wages (Carnbridge Economic

Fland book Series).

.Essal's irt Positive Ecotrcnics
(Chicago: Unive-.sitr' of Chicago

Prcss 1966).

Theory cf lVages (Lonrlcn:
lvicMillan i935).

T'hc Price SYstatn orul Rescurce

Allacatiort. 3rd ed. (New York:
Hoh Rinehail Winsion Inc. 1966)

An Introduc!ion of positive Ecotto'

rttics. 2nd ed. (London:
Weindcnfied and Nicoison 1971)
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l4

R,. S. Slvnns - Financial Policy 1939*-1945 H.M. S.
C. 1956 Readings irr the Theory of
Incorne Distribution. (Allen and
Unwin, 1954).

- The Ten Year P/an (Ceylon Govern-
ment Press) 1959.

- "Cornmertt on lha Ten Year Plan".
in Ceylon Commerce, the Journal of
the National Chamber of Commerce.
Volume Vl (2), 0ctober, 1956.

Vercll AND BRAHMANAI.{D - Plonning .for rtn Expanding Econontv-,
(Bombay, 1956).

National Planning
Council

A. D, V. ne S.

, INDRAnetNe
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E. A. G- RouNsox

E. A. G. Ronmson

JoeN RostNsohl

A. P.e,uI" S.quurlsou

G. J. Srlclax

A. W. Sroxlen and

D. C. Hacun

A. aF)eC. a:"t *t
e)'e, OO. cgc6oCtod

i, S. a. q. t)d. gzrigd'olm

e3:8ei oOr"O

ii}- C GRIJN{ENI}ED }IEAI}I}{G :

R. N, Coot'rlt

H. Cxooltn

C. Cnot'l'rtlrR --

A. C. L. Dav
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Structure of Competitive Indus'try

(Carnbridgc Economic Hand book)

Ivlonopoly (Clmbricigc Economic
Hand booit).

Ecanontics of IntPe$bct CotttPe'

tition (Londcn: McMillan and

Co., 1933).

Econottrics 7th ed. (Ncrv York:
I{cGrarv l-lill lnc. 1967).

Theory ttf I'riu 3rd cd. (Ncw

York: McMillan and Co., 1966)'

A Text book of Economic TheorY

2ncl ed. (New Yoik: Jolrn WileY

and Sons lnc. I957).

qrU€cr Equr SvJo6feld"cs

69, 6clro 2 Oan s"ei:,rde6c^:

O1Qa3 (qOuacl?D g:orc?ZD o{er5a-r-
o9ai'+C)

(Fart II)

Intcrrtaliotul Finance

(Pcni:uin ScLics 1969)

Inlrotlttc! ioti to'LIoneY
(London: Methiten and Co' Ltd'
1962).

An Oulline oJ' It{ontY (London:

Eirglish Language Book Soci':tY

1967)

Out!inc of lr[otie tary Econontics

Oxford: Cl;trendan Pr':ss 1957)



P. T. ElrsrvoRrn
with the collaboration
of Leith J. C.

N. Grorcr Ha.lu

N. Geonce Hlru

C. P. KtNurEIlucER

R. S. Se.Yrns

W. M. Sca'lntel

Entcg ScHuetou

Rotonrsot't

Bntex Telv

J. StoxrY Wrrls

Itrtertwliott*l Econottt t' 4tir,ed'

ii"rrd"", lvfcMiilan Co' 1970)

- tr{otretarY'fheorY' A moderrt
-rrrorn 

u,i, of )toneY aiu! Bmlcirtg

iPinuo.tpitiu Balckiston 1946)

- Economics of IIaneY and Bmking

Rev. cd. (Homervood lll' Irrvin

ie66).

lile rnational Econorirics 3rd ed'

lUoo.tuooO lll' I{ichard D'

Irwin Inc. 1963)'

fu{odern Banking ?th cd' (Oxford:

Clarendon Press 1967)'

Ittlernutional Monetarl' Policy 
-

iionJo"tMc\lilian and Co' Ltd'

le64).

h{oneY Inconte and EnrPloYnertt

(iondo*' George Allen and

{Jnu'ins Ltd' i963)'

tufoneY (London: Jamcs t\isbol

anrl Co' Ltd' 1956)

Inlerncttional t\!onctarl' Co-opera'

tiott 1945-67 gth Revised cd'

il-onOon llutchinson Urr'ivcrsity

LibrarY 1967)'

I nl er na t i o n4! Lcoitotrt i c s

Rcviscd ed' (Gcorge Allcn and

Unrvin Ltcl.
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P. B. WHlrl lttternational Trade (London:
Thornton Butterrvorth Ltd. 193'1)

L. B. Teocs Interntttional fuIonetary Relations

(New York: HarPer and Rarv

Publishers 1966)'

16=r ejc)8o& $qg qrqor9 esn osiOr a3gi6ot
ord:u slr:lr oqor,5elo.9CqO

ECONOMICS II (ECG 2):

COIIPARATIVE ECONOMIC DBVELOPMENT

(Englanil, France, Germany and Russia)

{ntroiluction - End of Traditional Society

The break up of Fcuclel Society crcating thc preconditions of

take off, and the exiinction of institutional obstacles to niodern

economic develoPment'

Agricultural Scctar

(Both as a transitional phase as rveli as an autol:'oinons

devcloPnrent)

Thc trgnsition from small scalc to liirge scalc prodrrction'

inslitutional changes

Enclosurcs

Technological dei'eloPmeirls

Agriculturc as an autonomous sector

Responses to luarket conditions - nationai and su1:ra-

national'

. SPeciaiisation.
PoPulation charges'

Agricrrlture as lr iirrlling up scctor knolying largcly thc ilnpact irnd

ru"is of agriculturc on industrial developrnent'

18
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Agricuiture and early industlial,clevcloptnent'

Agriculture in itt* *iiatt phase olindustrial development

;;;i;;;t- and thc phase of i'dustrial maturitv'

{nrlustrial Sector

Proto-Industrial growth'That is growtir rvithin an institutional

inu**ott peculiar to traditional society'

Leading Sectors and the rates ol growth

'I axtlles

Coal

Iron
TransPort

Future ol growth

Market conditions - Nationai and Ertra naiional

Technological changes

CaPital

R.ECOlVlNIENDED

A. Bunxlti

A. Bunuie

W. H. ts" Counr

JonN Hlcxs

J. H. CrelHat"t

A. Novr

lv1' Dosu

RI,ADING :

An Econontic Ilistory of tie Britislt lslcs"

An Econatnic Historl' of EuroPe

A Cottcise Econontic IIislar;' of Britain

fron 1750 to the Present daY'

A TheorY of Econonric HistorS'

Econonric Developtnent of France and

GerntanY

Soviet Ecortitittic ))e '-t:!opnent 
Since l9l7

lq



ECONCMIC III (ECG 3): APPLIED ECOn-OiyIIC

This paper will be designed to tcst thc candidate's knowledge
of Economie problems faced by developing nafions with particular
emphasis on sri Lanka- The main topics that candidates will be
expected to study are summarised below :

1. The structure of the Economy of Sri Lanka

(a) National Product and National .Expenditure of Sri Lanka.

(r) The Pattern of Ineorne distribution in Sri Lanka.

(c) Indices o[the lcvcl olcconomic wclfare in Sri Lankl.

2. Population

(a) Population growth in Sri Lanka.

(6) Impact of the incoming population on economic develop-
ment.

3. The Government Budget in Sri Lauka

((t) Sources 6f government rcvcnus.

(b) Pattern of governntent expenditurc

(c) Budget deficits and ol finarrcing the cleficits.

(d) Effcct of the Existing Pattern of Govelninent Fiuancc
on economic devcloprnent in Sri Lankr..

4. Foreign trade arrd Balance of Paynrcnt of Sri Lanka

(a) Main features of the p&ttern of exports arrd imports of
Sri Lanka.

(b) Recent trends and problems in Sri Lanka's fi--rlcign tradc.

(c) lJalancc of Paynrcnts dcficits.

(.J) Mctirods of financing balance of paynrenis deficit.
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5. Export Agriculture

(d) Importance of export agriculture in Sri Lanka's econorny'

(D) Mnin features of the export agricultural sector'

(.) Recent trends and Problems..
(d) Land Reform (Amendmcnt) Lau ol 1975

6. Dornestic Agriculture

(a) lrnportance of domestic agriculture in the Sri Lanka
cconolny.

(t) Land ownership and Tenanial Problems'

(c) Colonisation schemes, the paddy land act the land reform

law (1972).

(d) Problems of land credit.

(e) Rural credit schemes introduced since independencc'

(f) Thc rolc of the banking systenl in provicling ruritl credit

7, Industry in Sri Lauka

(n) Industrial policy and development'

(r) The present patterns ol indttstry in Sri Lanka'

(c) Public sector industrY.

Recommcnded Readiug :

Becxe,nlreN Introtluction to National Income

Accounting.

CrNrtral BeNr oE

Snr L*r'rrl @)
r (.b)

(c)

DepeRtr'reNt or Ceusus

^lNo Srertsrlcs

Annual RePorls

Annttal RePorts 1961, 1962

and 1967 (SPecial ret'erence to
Nltional Incone Estimates)'

Canswiler Finance SurveY

1953,1963, 1973.

(J) Sttves' of dcfoults irt. the.

rePaY'ment of neu,' Agricultural
Laans (1972)

Socio-Ecanotnic $urveY 1969170
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J. F- Dur

INousrRler Devrtoplrrnt
Boeno

INrpRN.lloNar Lesoun
ORceNrzlttoN

JoNrs aNn SrlvrRetnau

N. Dlns KnRunen^arinu

H. N. S. K.rrnuxertrrxe

H. N. S. KaRuNnrrrLrxe

MrNls'l'Ry or PtaNNrxc
eNp Etrtpr_oyllENt

D. Psnerl

W. Resepurnelr

W. W. Rosrow

SNoocnass

SruprNsrr

W. M. Trr-lr,xtRerNt
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Coyernntent Finance - Economics
of Public Sector.

Rcscarclt and Industry

Ivlatching Entployment Opportuni-
ties and expectations (197i)

Population Grow,th and Economic
Deyelopment in Ceylon (1971)

Techno-Econanic survey of Inlus-.
trisl Potentiql in Sri Lanka.

Econamic Development of Ceylon
( 1e7l )

Banliing Institutions in Ceylan

Lant{ Conwtission Report 1955 
^Sp

and 1957

Land U t i I isati on Conrmit t e e Reltor t
1968

Fit'e Year Plan

Es t i nwt i on of t lt e N qt i on a I I ttc orne of
Ceylzl (ln Rescarch and Industry)

ForeignTradeand Level of Nationat
Incotne in Ceylon

Stage.r of Econontic Crotth

Ce1'lon: An export econontl in
t ransit ion

Incorne af 
. 
Nations

Agricultural credit in a devcloping
econonty
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Uptrr.o Nlrlot'ts

K. Wlutlus

R. M. WlrHnN,q

A. J. BnowN

A. J. Bnowt'r

E. H. PHEI-rs BnowN

A. K. CsenlEswoRTH

J. R. Hlcrs

R. F. HlnnoP

KAroon, Ntcrtorl.s

NuRKSn, RecNen

S. Sevrns

National Planning Council

A Si'stem af National lncome

iccaimts aritl SuPPorting Tables

(re64)

Nstional lncome of CeYlon

Introcluctiott of Programme ancl

Perforwtance Budgeting in Ceylon'

Annlied Ecottotnics (Aspccts of thc

Witfa EcoiromY War and Peace)

The Great hflatian 1939 - 1951

in"v*f Institutt of International

Affairs, Oxiord, i955)

A Coursc in APPIied Econotttics

T]rc Econotrrics af RePrgssed ,-

tritr,ir(Allen and Unwirf; 1956)'

Essays in lYorld Economics

(Oxlord, 1959)

P al i c y ctg ains t I nf / at i ltt (McMillen

1958)

An ExPenclitttre Tax (Aiicn and

Univin, 1955).

Problenrs of Capital Fortnation in

(lrulercleveloPed Cowtries
(Biackrvell, i955)'

Financial Polic2* 1939 - 1945 II'M'
S.O. 1956 Readings in the TheorY

of Income Distribution' (Ailer

and Unrvin, 1954)'

The Ten l'ear Plan (CeYlot

Goverment Press 1959)'
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A. D- V. DE S. INDRARATNI *

V,mrt ewD BReunewnwo

"Conwrcnt on tlte Tan year plan,,,
in Ceyl:n Conmerce, the Journal
of the National Chamber of
Commerce, Volume Vi (2),
October, 1956.

Planning for an Expanding
Economy. (Bombay, lg56)..
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